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Q. 1. Objective Questions
1. Trade between two countries is called..............

A. Domestic trade B. International trade

C. National market D. Local trade

2. The Trade that takes place in the interior of the country is called...........
A. Domestic trade B. International Trade

C. National Market D. Local Trade

3. International Economics Studies as...............

A. Domestic income B. National income

C. International trade D. None of these

4. International trade ...............

A. Stimulates innovations B. Reduces cost of production
C .Diversifies consumption D. All the above

5. International and intra trade difference interms of..................

A. Geographical and climate condition B. Mobility of factors of production
C. Factor endowment D. All of these

6. Labor is the only factor of production according to the ............... theory of International
Trade.

A. Classical theory B. Modern theory

C. None of these D. All of these

7. Trade between two countries can be useful if cost ratios of goods are?
A. Undetermined B. Decreasing

C. Equal D. Different

8. International trade and domestic trade differ because of .................

a. Different government policies B. Immobility of factors

C. Trade restrictions D. All of these above

9. Theory of comparative advantage was presented by?

A. Adam Smith B. Ricardo

C. Hicks D. None of these

10. Foreign trade creates among countries ....................

A. Conflict B. Corporation

C. Hatred D. Both Aand B

11. According to Heckscher and Ohlin basic cause of international trade is?
A. Difference in factor endowments B. Difference in markets

C. Difference in political systems D. Difference in ideology



12. Theory of absolute cost advantage —

A. Ricardo B. Adam Smith

C. Heckscher - Ohlin D. None of these

13. Theory of endowment —

A. Ricardo B. Adam Smith

C. Heckscher-Ohlin D. None of these

14. Adam Smith presented the theory of International Trade in his book.

A. Wealth of income B. Wealth of personal

C. wealth of Nation D. None of these

15. Assumptions of Adam Smith theory

A. Two countries B. Two Goods

C. free trade D. all of the above

16. Which of the following is not assumed absolute advantage theory.

A. Homogeneous labor B. No transportation cost

C. Full employment D. None of these

17. Who wrote ‘The principle of political economy and taxation’?

A. Ricardo B. Adam Smith

C. Heckscher-Ohlin D. None of these

18. According to Ricardo theory, the basis of International Trade between countries is
A. Absolute cost advantage B. Comparative cost advantage
C. Factor endowment D. all of these

19. According to the comparative cost advantage theory there is no transportation cost

A. Domestic trade B. Regional trade

C. International trade D. all of these

20. Weiner introduced the concept........... of terms of trade.

A. Commodity Terms of trade B. Income terms of trade
C. Single Factorial terms of trade D. all of the above

Q. 2. Answer in one sentences

1. What is International Economics?

2. What is International Trade?

3. What is Domestic trade Trade?

4. What is Regional trade?

5. What is included in the scope of international economics?

6. Who wrote the book "Wealth of the Nation'?

7. Who wrote the book 'Principle of Political Economy and Taxation'?
8. Who proposed the Absolute Advantage theory?

9. Who proposed the Comparative Cost Advantage theory?

10. Who proposed the Factors Endowment theory?

11. Explain the assumptions of Absolute Advantage theory.

12. What is Foreign Trade policy?

13. Explain the assumptions of Comparative Cost Advantage theory.
14. Explain the assumptions of Factors Endowment theory.

15. State the factors that affect the terms of trade.

16. What is Net Barter Terms of Trade?



17. What is Gross Barter Terms of Trade?

18. What is Income Terms of Trade?

19. What is | Single Terms of Factorial Trade?
20. What is Double Factorial Terms of Trade?

Q. 3. Short Notes

. International Economics

. Domestic Trade

. International Trade

. Importance of International Economics
. Importance of International Trade

. Scope of international Economics

. The Absolute Advantage theory

. Comparative Cost Advantage theory

. Factors Endowment theory

. Terms of Trade

. Net Barter Terms of Trade

. Gross Barter Terms of Trade

. Income Terms of Trade

. Single Terms of Factorial Trade

. Double Factorial Terms of Trade

. New Foreign Trade policy

. Factors affecting Terms of Trade.

. Role of International Trade in economic growth
. “International trade is an engine of Economic development”
. India’s current international trade
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Q. 4. Short Answer Questions

. What is International Economics?

. What is International Economics and International Trade?

. What is the scope of international Economics?

. Explain the importance of international economics

. Explain the importance of international trade

. State the information on domestic trade and international trade.
. Explain the assumptions of Adam Smith's theory.

. Explain the assumptions of the Ricardo theory.

. Explain the assumptions of the Heckscher Ohlin theory.

. Explain the Adam Smith theory.

. Explain the Ricardo's Theory.

. Explain the Heckscher Ohlin Theory.

. Explain the criticism on Adam Smith theory

. Explain the criticism on Ricardo's theory.

. Explain the types of terms of Trade

. Explain the factors that affect the terms of trade

. Explain the Net Barter Terms of Trade and Gross Barter Terms of Trade
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19. Explain the Single Terms of Factorial Trade and Double Factorial Terms of Trade
20. Explain the New Foreign Trade policy

Q. 5. Long Answer Questions

1. Explain in detail the meaning and Scope of International Economics.

2. What is International Trade? Distinguish in detail between Domestic Trade and International
Trade.

3. What is meant by international trade? Explain in detail the role of International Trade in the
economic development of the country.

4. Discuss in detail the 'International trade is the engine of economic growth’.

5. Discuss in detail the Comparative Cost Advantage Theory of International Trade.

6. Discuss in detail the Absolute Advantage theory of International Trade.

7. Discuss in detail the Factors Endowment theory of International Trade.

8. Discuss in detail the David Ricardo's theory of comparative cost Advantage

9. Discuss in detail the Adam Smith absolute Advantage theory

10. Discuss in detail the Heckscher-Ohlin theory of International trade

11. Discuss in detail the classical theory of International Trade.

12. Discuss in detail the modern theory of International Trade.

13. What is meant by terms of trade? What are the factors are that determine terms of trade?
14. Explain in detail the factors determining terms of Trade.

15. Explain in detail the importance of international economics

16. Explain in detail the importance of international trade

17. What is the difference between domestic trade and international trade?

18. Explain in detail the types of terms of Trade

19. Discuss in detail the classical theory of International Trade and Modern theory of
International Trade

20. Discuss in detail the India’s current international trade Policy.
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